GREATER LOS ANGELES COUNTY VECTOR CONTROL DISTRICT

STATEMENT OF REVENUES,

EXPENDITURES AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUND
YEAR ENDED JUNE 30, 2014

Revenues:
Taxes
Assessments
Use of money and property
Miscellaneous
Total Revenues
Expenditures:
Current:
Vector control
Capital outlay
Total Expenditures

Excess of Revenues
Over Expenditures

Net Change in Fund Balance

Fund Balance, Beginning of Year

Fund Balance, End of Year

See Notes to Financial Statements

General
Fund

1,474,547
8,741,469
113,054
92,066

10,421,136

10,262,195
161,499

10,423,694

(2,558)

(2,558)

10,065,362

10,062,804




GREATER LOS ANGELES COUNTY VECTOR CONTROL DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUND

TO THE STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2014

Net change in fund balances - total governmental fund $ (2,558)

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures. However, in the statement

of activities, the costs of those assets is allocated over their estimated useful lives

as depreciation expense. This is the amount by which depreciation exceeded

capital outlays in the current period. (60,710)

Compensated absences expenses reported in the statement of activities do not
require the use of current financial resources and, therefore, are not reported as
expenditures in governmental funds. 14,109

Governmental funds report all contributions in relation to the annual required
contribution (ARC) for OPEB as expenditures, however in the statement
of activities only the ARC is an expense. (57,226)

Change in net position of governmental activities $ (106,385)

See Notes to Financial Statements 14



GREATER LOS ANGELES COUNTY VECTOR CONTROL DISTRICT

BUDGETARY COMPARISON STATEMENT
GENERAL FUND
YEAR ENDED JUNE 30, 2014

Budgetary Fund Balance, July 1
Resources (Inflows):
Taxes
Assessments
Use of money and property
Miscellaneous
Amounts Available for Appropriation
Charges to Appropriation (Outflow):
Vector Control
Salaries and Benefits
Scientific, field and Laboratory
Public education
Facilities and maintenance
Materials and services
Insurance
Capital outlay
Total Charges to Appropriations

Budgetary Fund Balance, June 30

See Notes to Financial Statements

Variance with

Final Budget
Budget Amounts Actual Positive

Original Final Amounts (Negative)
$10,065,362 $ 10,065,362 $10,065,362 -
1,438,400 1,438,400 1,474,547 36,147
8,711,100 8,711,100 8,741,469 30,369
77,700 77,700 113,054 35,354
66,000 66,000 92,066 26,066
20,358,562 20,358,562 20,486,498 127,936
8,145,780 8,045,499 8,252,456 (206,957)
765,039 730,039 681,931 48,108
25,300 25,300 19,907 5,393
113,050 113,050 142,197 (29,147)
843,509 843,509 802,508 41,001
378,172 376,672 363,196 13,476
22,350 159,131 161,499 (2,368)
10,293,200 10,293,200 10,423,694 (130,494)
$ 10,065,362 $ 10,065,362 $ 10,062,804 $ (2,558)
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GREATER LOS ANGELES COUNTY VECTOR CONTROL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2014

Note 1:

Reporting Entity and Summary of Significant Accounting Policies

a.

Organization and Operations of the Reporting Entity

The Greater Los Angeles County Vector Control District (the “District”) is located in Santa
Fe Springs, California. The District was formed pursuant to Section 2200 et. Seq., of the
Health and Safety Code and incorporated in the State of California in 1952 as the
Southeast Mosquito Abatement District. The District covers a wide area of southeast Los
Angeles County, the San Fernando and Santa Clarita Valleys and includes the cities of
Artesia, Bell, Bellflower, Bell Gardens, Burbank, Carson, Cerritos, Commerce, Cudahy,
Downey, Diamond Bar, Gardena, Glendale, Hawaiian Gardens, Huntington Park,
Lakewood, La Habra Heights, La Mirada, Long Beach, Lynwood, Maywood, Montebello,
Norwalk, Paramount, Pico Rivera, San Fernando, San Marino, Santa Clarita,
Santa Fe Springs, Signal Hill, South EI Monte, South Gate, Whittier, portions of Los
Angeles City and areas of unincorporated territory in Los Angeles County.

The purpose of the District is to provide operational vector control to protect the residents
of the District from mosquito-borne disease and from other vectors. The District is
governed by a Board of Trustees, which consists of 35 members, one member from each
city and a representative of Los Angeles County.
Basis of Accounting and Measurement Focus

The basic financial statements of the District are composed of the following:

e Government-wide financial statements
e Fund financial statements
e Notes to the basic financial statements

Financial reporting is based upon all Governmental Accounting Standard Board (“GASB”)
pronouncements.

Government-wide Financial Statements

These statements are presented on an economic resources measurement focus and the
accrual basis of accounting. Accordingly, all of the District's assets and liabilities,
including capital assets, are included in the accompanying Statement of Net Position.
The Statement of Activities presents changes in net position. Under the accrual basis of
accounting, revenues are recognized in the period in which the liability is incurred. The
Statement of Activities demonstrates the degree to which the direct expenses of a given
function are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function. The types of transactions reported as program
revenues for the District are to be reported in three categories, if applicable: 1) charges
for services, 2) operating grants and contributions, and, 3) capital grants and
contributions. Charges for services include revenues from customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given
function. Grant and contributions include revenues restricted to meeting the operational
or capital requirements of a particular function. Taxes and other items not properly
included among program revenues are reported instead as general revenues.
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GREATER LOS ANGELES COUNTY VECTOR CONTROL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2014

Note 1: Reporting Entity and Summary of Significant Accounting Policies (Continued)

Governmental Fund Financial Statements

These statements include a Balance Sheet and a Statement of Revenues, Expenditures
and Changes in Fund Balances for all major governmental funds. Incorporated into these
statements is a schedule to reconcile and explain the differences in net position as
presented in these statements to the net position presented in the Government-wide
Financial Statements. The District has presented its General Fund, as its major fund, in
this statement to meet the qualifications of GASB Statement No. 34.

Governmental funds are accounted for on a spending or current financial resources
measurement focus and the modified accrual basis of accounting. Accordingly, only
current assets and liabilities are included on the Balance Sheet. The Statement of
Revenues, Expenditures and Changes in Fund Balances present increases (revenues
and other financing sources) and decreases (expenditures and other financing uses) in
net current assets. Under the modified accrual basis of accounting, revenues are
recognized in the accounting period in which they become measurable and available to
finance expenditures of the current period. Accordingly, revenues are recorded when
received in cash, except that revenues subject to accrual (generally 60 days after year
end except for assessments which are recognized if received within 120 days after year
end) are recognized when due. The primary sources susceptible to accrual for the district
are property taxes and assessments, interest earnings, investment revenue and
operating and capital grant revenues. Expenditures are generally recognized under the
modified accrual basis of accounting when the related fund liability is incurred. However,
exceptions to this rule include principal and interest on debt, which are recognized when
due.

When both restricted and unrestricted resources are available for use, it is the District's
policy to use restricted resources first, and then unrestricted resources as they are
needed.

The District reports the following major governmental fund:

General Fund — is a government's primary operating fund. It accounts for all
financial resources of the District, except those required to be accounted for in
another fund when necessary.

Assets, Liabilities and Net position
1. Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosures of contingent
assets and liabilities at the date of the financial statements and the reported changes
in the District net position during the reporting period. Actual results could differ from
those estimates.

2. Cash and Investments
Substantially all of District's cash is invested in interest bearing cash accounts. The

District considers all highly liquid investments with initial maturities of three months or
less to be cash equivalents.
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GREATER LOS ANGELES COUNTY VECTOR CONTROL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2014

Note 1:

Reporting Entity and Summary of Significant Accounting Policies (Continued)

3.

Investments and Investment Policy

The District has adopted an investment policy directing the Director of Fiscal
Operations to deposit funds in financial institutions. Investments are to be made in
the following areas:

e Los Angeles County Pooled Investment Fund (LACPIF)
e State of California local area investment fund (LAIF)
e Vector Control Joint-Powers Authority (VCJPA)

Changes in fair value that occur during a fiscal year are recognized as unrealized
gains or losses and reported for that fiscal year. Investment income comprises
interest earnings, changes in fair value, and any gains or losses realized upon the
liquidation or sale of investments.

Los Angeles County Pooled Investment Fund

The Los Angeles County Pooled Investment Fund (LACPIF) is a pooled investment
fund program governed by the County of Los Angeles Board of Supervisors, and
administered by the County of Los Angeles Treasurer and Tax Collector. Investments
in LACPIF are highly liquid as deposits and withdrawals can be made at anytime
without penalty. LACPIF does impose a minimum investment limit of $50,000;
however, the District's Board has approved a maximum balance of $200,000 to
remain in LACPIF with the remaining collected revenues to be deposited in LAIF.

The County of Los Angeles' bank deposits are either federally insured or
collateralized in accordance with the California Government Code. Pool detail is
included in the County of Los Angeles’ Comprehensive Annual Financial Report
(CAFR). Copies of the CAFR may be obtained from the County of Los Angeles
Auditor-Controller's Office — 500 West Temple Street — Los Angeles, CA 90012.

Local Agency Investment Fund

LAIF is regulated by California Government Code (Code) Section 16429 and is under
the management of the State of California Treasurer's Office with oversight provided
by the Local Agency Investment Advisory Board.

LAIF is carried at fair value based on the value of each participating dollar as
provided by LAIF. The fair value of the District's position in the LAIF is the same as
the value of its pooled share. Investments in securities of the U.S. government or its
agencies are carried at fair value based on quoted market prices. Bank balances are
secured by the pledging of a pool of eligible securities to collateralize the District's
deposits with the bank in accordance with the Code.

Vector Control Joint Powers Authority

Certain funds are deposited with the Vector Control Joint Powers Authority, which
was formed to provide member districts with self insurance risk financing. Funds are
held in trust and pooled with other districts’ funds and are primarily deposited with
PFM Asset Management LLC.
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GREATER LOS ANGELES COUNTY VECTOR CONTROL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2014

Note 1: Reporting Entity and Summary of Significant Accounting Policies (Continued)

Authorized investments below are permitted by the District, but only when yields of
these instruments may become exceptionally or significantly higher than those noted
above and are fiscally advantageous to the District.

Negotiable certificates of deposit
United States treasury securities
Government agency issues
California municipals

Certain repurchase agreements
Medium-term corporate notes
Insured certificates of deposit

Property Taxes and Assessments

The County of Los Angeles Assessor's Office assesses all real and personal property
within the County each year. The County of Los Angeles Tax Collector's Office bills
and collects the District's share of property taxes and assessments. The County of
Los Angeles Treasurer's Office remits current and delinquent property tax collections
to the District throughout the year. Property tax in California is levied in accordance
with Article 13A of the State Constitution at one percent (1%) of countywide assessed
valuations.

Property taxes and special assessments receivable at year-end are related to
property taxes collected by the County of Los Angeles which have not been credited
to the District's cash balance as of June 30"™. The property tax calendar is as follows:

Lien date March 1
Levy date July 1
Due dates November 1 and March 1

Collection dates December 10 and April 10
Materials and Supplies Inventory

Materials and supplies inventory consists primarily, of pesticides and chemicals used
to eradicate certain vectors. Inventory is valued at cost using an actual cost method.
Inventory items are charged to expense at the time that individual items are
withdrawn from inventory or consumed.

Capital Assets

Capital assets are recorded in the government-wide financial statements. Included in
capital assets are land, building, building improvements, equipment and furniture and
fixtures. District policy has set the capitalization threshold for reporting capital assets
at $500. Donated assets are recorded at estimated fair market value at the date of
donation. Capital outlay is recorded as expenditures of the General Fund and as
assets in the government-wide financial statements to the extent the District's
capitalization threshold is met.
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GREATER LOS ANGELES COUNTY VECTOR CONTROL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2014

Note 1: Reporting Entity and Summary of Significant Accounting Policies (Continued)

Depreciation is recorded on a straight-line basis over the estimated useful lives of the
assets as follows:

Buildings, structures and improvements — 50 years
Vehicles — 5 years

Computers, Equipment — 3 - 5 years

Machinery — 10 years

Furniture and fixtures — 10 year

Deferred outflows/inflows of resources

In addition to assets, the statement of financial position will sometimes report a
separate section for deferred outflows of resources. This separate financial statement
element, deferred outflows of resources, represents a consumption of net position
that applies to a future period(s) and so will not be recognized as an outflow of
resources (expense/ expenditure) until then.

In addition to liabilities, the statement of financial position will sometimes report a
separate section for deferred inflows of resources. This separate financial statement
element, deferred inflows of resources, represents an acquisition of net position that
applies to a future period(s) and so will not be recognized as an inflow of resources
(revenue) until that time.

Compensated Absences

The District's policy is to permit full time employees to accumulate earned vacation
and sick leave. Employees with more than one year but less than 5 years may
accumulate 10 days of vacation; 15 days for the sixth through tenth year of
employment; 20 days for the eleventh through twenty-fifth year of employment and
25 days thereafter. Vacations may accumulate beyond the end of the calendar year.
A maximum of forty hours (5 days) of previously accumulated vacation may be paid
in the following calendar year.

Sick leave is granted at a rate of 96 hours per year for each full-time employee for
each calendar year. In the event the time is not fully utilized, 50% of the accumulated
time, a maximum of 48 hours, is paid on January of the subsequent calendar year.
Remaining sick leave is accumulated and credited towards retirement.

Net Position

The financial statements utilize a net position presentation. Net position are
categorized as follows:

e Net Investment in Capital Assets — This component of net position consists of
capital assets, net of accumulated depreciation and reduced by any debt
outstanding against the acquisition, construction or improvement of those assets.
Since, no outstanding is related to the capital assets this will be noted a Invested
in Capital assets.
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GREATER LOS ANGELES COUNTY VECTOR CONTROL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2014

Note 1:

Reporting Entity and Summary of Significant Accounting Policies (Continued)

10.

e Restricted — This component consists of constraints placed on net position use
through external constraints imposed by creditors, grantors, contributors, or laws
or regulations of other governments or constraints imposed by law through
constitutional provisions or enabling legislation.

e Unrestricted — This consists of net position that does not meet the definition of
restricted or net investment in capital assets.

In order to calculate the amounts to report as restricted — net position and
unrestricted — net position in the government-wide financial statements, a flow
assumption must be made about the order in which the resources are considered to
be applied. It is the government’s policy to consider restricted — net position to have
been depleted before unrestricted — net position is applied.

Fund Equity

In the fund financial statements, government funds report the following fund balance
classifications:

o Nonspendable includes amounts that cannot be spent because they are either
(a) not in spendable form or (b) legally or contractually required to be maintained
intact.

e Restricted includes amounts that are constrained on the use of resources by
either (a) external creditors, grantors, contributors, or laws of regulations of other
governments or (b) by law through constitutional provisions or enabling
legislation.

e Committed includes amounts that can only be used for specific purposes
pursuant to constraints imposed by formal action of the government’'s highest
authority, Board of Trustees. The formal action that is required to be taken to
establish, modify, or rescind a fund balance commitment is through resolution.

e Assigned includes amounts that are constrained by the government’s intent to be
used for specific purposes, but are neither restricted nor committed. The Board of
Trustees is authorized to assign amounts to a specific purpose, which was
established by the governing body in [state policy, resolution, ordinance, etc].

e Unassigned includes the residual amounts that have not been restricted,
committed, or assigned to specific purposes.

An individual governmental fund could include nonspendable resources and amounts
that are restricted or unrestricted (committed, assigned, or unassigned) or any
combination of those classifications. In order to calculate the amounts to report as
restricted, committed, assigned, and unassigned fund balance in the governmental
fund financial statements a flow assumption must be made about the order in which
the resources are considered to be applied. It is the government’s policy to consider
restricted fund balance to have been depleted before using any of the components of
unrestricted fund balance. Further, when the components of unrestricted fund
balance can be used for the same purpose, committed fund balance is depleted first,
followed by assigned fund balance. Unassigned fund balance is applied last.
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GREATER LOS ANGELES COUNTY VECTOR CONTROL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2014

Note 2:

Stewardship, Compliance and Accountability

a. Budgets and Budgetary Data

The District follows specific procedures in establishing the budgetary data reflected in the
financial statements. Each year, the District's General Manager and Director of Fiscal
Operations prepare and submit an operating budget to the Board of Trustees for the
General Fund no later than June of each year. The basis used to prepare the budget
does not differ substantially from the modified accrual basis of accounting. The adopted
budget becomes operative on July 1. The Board of Trustees must approve all
supplemental appropriations to the budget and transfers between major accounts. The
District's annual budget is presented as a balances budget (inflows and reserves equal
outflows and reserves) adopted for the General Fund at the detailed expenditure-type
level.

The District presents a comparison of the annual budget to actual results for the General
Fund at the functional expenditure-type major object level for financial reporting
purposes. The budgeted expenditure amounts represent the adopted budget. No Board
approved supplemental appropriations were made. The budgeted revenue amounts
represent the adopted budget as originally approved.

b. Excesses of Expenditures over Appropriations

Excesses of expenditures over appropriations in the General Fund are as follows:

Expenditures Appropriations Excess
Salaries and Benefits $ 8,252,456 $ 8,045,499 $ 206,957
Facilities and Maintenance 142,197 113,050 29,147
Capital Outlay 161,499 159,131 2,368

Note 3: Cash and Investments

Cash and investments as of June 30, 2014, consist of the following:

2014
Cash on hand $ 500
Deposits held with financial institutions 152,759
Deposits held with Los Angeles County Pooled Investment Fund (LACPIF) 119,972
Deposits held with Vector Control Joint Powers Agency (VCJPA) 572,439
Deposits held with California Local Agency Investment Fund (LAIF) 9,125,305
Total $ 9,970,975

Authorized Deposits and Investments

Under provisions of the District's investment policy, and in accordance with Section 53601 of
the California Government Code, the District may invest in certain types of investments as
listed in Note | (C)(3) to the financial statements.

At June 30, 2014, the carrying amount of the District’'s deposits was $152,759 and the bank

balance was $326,029. The $173,270 difference represents outstanding checks and other
reconciling items.
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